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SUB J : ACTIVITIES U.S. FIRM PEAVY AND TOWSON FILL DIRT, INC., 

EASTON PARK, FLORIDA 

1. SUBJECT COMPANY SUBMITTED LOW BID ON AL-AIN SWEIHAN ROAD 
PROJECT WORTH ABOUT DH 54 MILLION ($14 MILLION). ABU DHABI 
PUBLIC WORKS DEPARTMENT (I TD) ISSUED CONDITIONAL LETTER OF 
ACCEPTANCE TO COMPANY DATED APRIL 23. CONDITION IS THAT 

COMPANY MUST POST 20 PERCENT PERFORMANCE BOND WITH PWD WILLING 
TO REIMBURSE DIFFERENCE BETWEEN 10- AND 20-PERCENT BOND. 

2. SINCE THAT TIME PWD HAS HAD NO WORD ABOUT COMPANY'S 
INTENTIONS. TENDER BOND HAS BEEN EXTENDED SEVERAL TIMES, AND 
MOST RECENT EXTENSION EXPIRES 14 JUNE. EMBASSY CONCERNED THAT 
COMPANY MAY LOOSE CONTRACT IF UNABLE TO MEET FINANCING CONDITIONS. 
SUCH A LOSS WOULD REFLECT BADLY ON OTHER 

U.S. CONTRACTORS WHO 

ARE JUST NOW ENTERING UAE MARKET. 

3. ACTION REQUESTED: USDOC PLEASE ASK PEAVY AND TOWSON TO 
INFORM PWD VIA CABLE OF ITS INTENTIONS ASAP. EMBASSY WOULD 
APPRECIATE INFORMATION FROM USDOC OR DIRECTLY FROM 
COMPANY. PWD WOULD ALSO LIKE TO KNOW IDENTITY OF 
COMPANY'S JOINT VENTURE PARTNERS, IF ANY. 

DECONTROL UPON RECEIPT. 

STERNER 
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